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% on Excess

Estate Value  Year Tax Over Base
$2,000,000 2005 $225000 47%
$2,000,000 2006 $0 46%

2005 2006

Estate Exemption $1,500,000 $2,000,000

Gift Exemption $1,000,000 $1,000,000

AnnuaL GiFT ExcLusion

2005 2006
Gifts/person $11,000 $12,000
Joint gifts by spouses $22,000 $24,000

Health Savings Accounts
T e R

2005 2005 2006 2006
Single Family Single  Family

Max Deduct/Contribution ~ $2,650 $5250 $2,700  $5450

Minimum Deduct./Contribution $1,000 $2000 $1,050  $2,100
Age 55-64 Catch-Up $ 600 $ 700

Tax Credits

2005 2006
Child Tax Credit §1,000/child $1,000/child
under age 17, subject to phaseouts above
$110,000 (married & joint) and above $75,000 (single)

The Hope Scholarship Credit* $1,500 $1,650
forfirst 2 yrs. post-secondary education

The Lifetime Learning Credit* $2,000 $2,000
for each additional year of post-
secondary education

*subject to phaseouts between $87,000-5107,000 (married & joint) and
$43,000-853,000 (single).

Equipment Depreciation

SkecTion 179

2005 2006

Maximum Deduction is $105,000 $ 108,000

Retirement Plan
Contribution Limits

INDIviDUAL & EmPLOYER PLAN LI

Ini ual 401(k) Contributions $ 14,000 $15,000
Age 50+ Catch-up $ 4000 $ 5000
Individual SIMPLE Contributions $ 10000 $ 10,000
Age 50+ Catch-up $ 2000 $ 2500
Employer Qualified Plans 2005 2006
Maximum compensation limited to $210,000 $220,000
Annual con t for defined

contribution plans $42,000  $44,000

Regular IRA (2005 & 2006)
Not a Participant in Another Plan
$4,000 maximum deductible contribution; taxable distribution;
deduction for participant and for non-working spouse.

Active Participant in Another Plan

$4,000 deductible contribution; taxable distributions; subject to
phaseouts between $70,000-$80,000 (married & joint) and $50,000-
$60,000 (single) for 2005 and $75,000-$85,000 (married and joint),
$50,000-$60,000 (single) for 2006.

Age 50 + Catch-up

$500 deductible contribution for 2005 & $1,000 deductible contribution
for 2006.

Roth IRA (2005 & 2006)
$4,000 maximum nondeductible contribution; nontaxable distributions;
subject to phaseouts between $150,000-5160,000 (married & joint) and
$95,000-$110,000 (single).
Age 50 + Catch-up
$500 nondeductible contribution for 2005 & $1,000 nondeductible
contribution for 2008.

Coverdell Education Savings Account (2005)
$2,000 max. nondeductible contribution; nontaxable distributions;
withdrawn before beneficiary is age 30; subject to phaseouts between
$190,000-§220,000 (married & joint) and $95,000-$110,000 (single).

S==

This publication reflects tax laws in effect as of 12/05/05. Due to
the concise nature of this publication, no final conclusions
should be drawn without further review
and consultation with a professional.
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Rapid City, SD
810 Quincy St.
(605) 342-5630

Sturgis, SD
1001 Lazelle Street. #4
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